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Farmers’ Financing Requirements
and Countermeasures by Static Game Theory

CHEN Xi WANG Jing=in"
( Rural Research Center Zhejiang Normal University Jinhua 321004 China)

Abstract: It is the difficulties in loan and the shortage in financing demand that restrict agricultural pro—
duction and farmers’ life. As current supply of rural financial market is multi-facetted different farmers facing
different financial demand will choose suitable financial subject for themselves. Meanwhile different financial
subject based on their own interests also can choose different borrowers. The paper studies the static game
between both the formal and non-formal finance and farmers to find out the optimal choice of supply and de-
mand of funds. Based on the investigation of mutual cooperatives in Zhejiang Province in conjunction with the
relevant financial policy it proposed related countermeasures and methods to resolve low-income households’
difficulty of financing
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